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PART A: Vocabulary

Directions: Choose the word (1), (2), (3), or (4) that best completes each sentence. Then
mark the answer on your answer sheet.

Remember that Instagram is not a good .........c.ccvvvees of medical and health-related
information.

1) discovery 2) source 3) cause 4) agreement
Management says that the person who built the building is ......coceiviiiiins for the
current problems.

1) leading 2) different 3) surprising 4) responsible

The psychologist told him to ...............uee. on the part of the problem that troubled him.
1) focus 2) solve 3) blame 4) base

Some of his scenarios are too extreme, but they have the .................... of acknowledging
the darkness that lies in all human hearts.

1) dissipation 2) omission 3) advantage 4) flaw

You can easily ....c..covvnnnnnees some students to a category, and some students belong to
several, and some just sit in the back and all you know is their names.

1) assign 2) abdicate 3) rejoice 4) falter

What aggravated his offense was the ........ccoovvnens attitude he exhibited before the
jury in the courtroom.

1) ingenious 2) defiant 3) versatile 4) reverent

In a video statement, Mr. Comey declared his innocence and welcomed an opportunity
W e himself in a trial.
1) obviate 2) vindicate 3) repudiate 4) retaliate

PART B: Cloze Test

Directions: Read the following passage and decide which choice (1), (2), (3), or (4) best

fits each space. Then mark the correct choice on your answer sheet.

Modern psychologists have many interests, ................... (8) upon different theories and
approaches depending on what they are studying. There has been tremendous growth in
the topics studied by psychologists ................... (9) developments in computers and

data analysis. The American Psychological Association currently has 45 divisions,
................... (10) representing areas of special interest to psychologists.

1) drawing 2) that draw 3) draw 4) who draws
1) that part is due to 2) of which part due to
3) whose due part into 4) due in part to

10- 1) which 2) they 3) each 4) them
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PART C: Reading Comprehension

PASSAGE 1:

Measuring and managing costs begins with collecting cost data. Sources for the data can
be financial (i.e., strategic) or operational (i.e., shorter-term tactical costs). Collection of
financial data is an exercise dating back to the days of trading and counting with rocks and
gold coins, and to recording transactions on papyrus. It needs minimal discussion. These
expenses were initially cash equivalents directly tied to cash payments for employee
wages or to suppliers and contractors.

Accrual accounting was eventually developed to match the timing of revenues and
contracts with when their expenses benefited the revenues. Under accrual accounting,
cash payments that precede or follow sales and contract events are shifted into assets or
liabilities as cash equivalents. General-ledger bookkeeping handles these mechanics; it
dates back to 1492, when the Italian monk Lucas Pacioli first documented double-entry
bookkeeping.

Operational data, however, is nonfinancial: this information is measurable in the form
of units such as minutes, pounds, gallons, number of events, or “eaches.” These are units
of inputs or outputs that are consumed in making and delivering a product or service.
Operational data is combined with financial data to produce cost data.

The underlined word “suppliers” in paragraph 1 is closest in meaning to .....................

1) providers 2) provisions

3) customers 4) fees

The underlined word “it” in paragraph 2 refers to ...................

1) double-entry bookkeeping 2) general-ledger bookkeepmg

3) cash 4) accrual accounting

All of the following words are mentioned in the passage EXCEPT .................... .
1) product 2) initially

3) monk 4) calculate

According to paragraph 1, collection of financial data .................... 3

1) needs extensive elaboration

2) is a pretty much familiar process

3) is confined to payment of employee wages

4) has undergone no change since old times

According to the passage, which of the following statements is true?

1) Double-entry bookkeeping was first recorded in 15"-century Europe.
2) Cost data is produced by combining operational and nonfinancial data.
3) Accrual accounting only concerns payments prior to contract events.
4) Collecting cost data begins with measuring and managing costs.
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PASSAGE 2:

External financial audits have been officially defined as an ‘independent examination
of, and expression of opinion on, the financial statements of an enterprise’. The audit
adds credibility to these statements. All companies are at present required by law to
produce such statements, commonly called accounts, for their owners (shareholders).
In this way it is thought that management is made accountable to shareholders and that
the periodic production of accounts enables shareholders to make rational investment
decisions.

In law, it is the directors who are responsible for the preparation of financial statement.
External financial auditors act on behalf of, and report to, shareholders (even though they
commonly regard management as the °client’) to ensure that the accounts given by
management are not fundamentally misleading. In the UK the auditor must give an
opinion on whether the accounts give a true and fair view. The auditor collects evidence
as a basis for this opinion, a process which, over the years, has been regulated by
professional statements of best practice. In the UK the body which is now responsible for
these statements is the Auditing Practices Board (APB). When financial statements are
‘technically defective’, in the sense of failing to ‘represent” the economic condition of a
company, auditors are required to act in one of a number of institutionally prescribed
ways: requiring accounts to be amended; expressing a ‘qualified’ public opinion on the
accounts; and in certain circumstances reporting directly to a third party such as a
regulator.

The underlined word “accountable” in paragraph 1 is closest in meaning to ..........cccceevuu ;
1) comprehensible 2) measurable

3) responsible 4) detectable

According to paragraph 1, one of the functions of regular production of financial
statements is €0 ....covvevererenes

1) add credibility to the stdtements made by external financial auditors

2) assist law enforcement officers in producing various accounts

3) give a definition of the way an external financial audit works

4) facilitate the decision-making process for further investment

According to paragraph 2, in cases where financial statements are flawed, auditors can
respond in all of the following ways EXCEPT ........ccoceenvean

1) amending the statements themselves using the evidence the}r have already acquired
2) asking the directors of companies to prepare a corrected version of the statement

3) making their qualified opinion regarding the financial statement known publicly

4) informing non-stakeholder parties, for instance, regulators, about the problem
According to the passage, which of the following statements is NOT true?

1) It can be said that shareholders are the true clients of external financial auditors.

2) Legally, a company’s directors are tasked with the preparation of financial statements.
3) Technically-defective financial statements represent a company’s financial condition.
4) In auditing literature, the words “owner™ and “shareholder” can be used interchangeably.
The passage provides sufficient information to answer which of the following questions?
I. When did the production of financial statements become mandatory in the UK?

I1. What organization regulates professional statements of best practice in the UK?

I11. What is minimum number of ‘accounts’ produced each year by companies in the UK?
1) Only I 2) Only II 3) Iand III 4) Il and 111
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PASSAGE 3:

[1] Accounting is an instrument used by the manager of the company to analyze
various aspects of the company including whether or not financial goals are reached.
Furthermore, the accounting is the base for the financial statement. [2] The statement
should give a true and fair view, to the owners and other interested parties, of the past
periods’ profit/loss, the changes of liabilities and assets, and the cash flow.

Companies increasingly realize that environmental awareness may give the
company a competitive advantage. A financial environmental report (ER) could be
useful for the manager of the company, as well as for other interested parties. The
managers can use the report to evaluate environmental goals, the associated costs and
the revenues the environmental strategy may have produced. Interested parties, such as
financiers and stakeholders, may use a financial ER to assess the company. Currently
available environmental information is heterogeneous and cannot be used to compare
different companies (Jones, 1999). However, it is important to observe that
environmental items are in a sense accounted for in the financial statements, but are
seldom separately shown. A financial statement, where the results of the
environmental steps are disclosed separately, may expand the number of parties
utilizing the statements. [3]

One reason why environmental items are not separated in the financial reports
discussed here is that a separate financial environmental accounting may not conform
with the existing general accounting theory. Accounting theory has been developed
and established during a long period of time and has its prevailing form in order to
give information to different parties of interest. [4] Information concerning
environmental items, however, is a new field in accounting.

Which of the following techniques is used in the paragraph 27

1) Classification 2) Direct Quotation

3) Rhetorical question 4) Exemplification

According to paragraph 2, the main problem with the environmental information

existing today is that ..........ccccvvuen .

1) only managers can use it to evaluate environmental goals, the associated costs and
the revenues the environmental strategy may have produced

2) financial statements in which the results of the environmental actions are revealed
distinctly may expand the number of parties utilizing them

3) it lacks homogeneity and, as a result, does not possess the quality of being suitable
for making comparisons among various corporations

4) companies have only recently realized that such information may give away their
secrets in an increasingly competitive market

According to the passage, one factor contributing to the lack of separate discussion of

environmental items in financial reports is ........ccccvvvenee .

1) that there exists a lack of conformity between financial environmental accounting
and current general theory of accounting

2) that sometimes, after analyzing various aspects of the company, managers conclude
that financial goals are not reached

3) that sometimes the associated costs and the revenues the environmental strategy
may have produced do not meet the managers’ expectations

4) due to the fact that accounting reports have been developed during a long period
and are designed to give information to different parties
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24- Which of the following words best describes the author’s attitude towards ERs in the

passage?
1) Disapproval 2) Approval 3) Enthusiasm 4) Rejection

25- In which position marked by [1], [2], [3] and |4], can the following sentence best be

inserted in the passage?

If the information is given within the financial statements, it has to be audited, which may

give a true and fair view of the company, according to fundamental accounting theory.

D[1] 2) [2] 3) 3] 4) [4]
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